Solutions -1* Test April 04™ 2006 Futures, Options and other Derivatives
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The decomposition in terms of (B), (LP) and (SF) clanfies that the 1CON combines the payotfs
of a regular bond with face value $1.000 and a bull spread that consists of a long position on a put

option to sell $2.000 at $50 and a short position on a put option to sell $1.000 at $100.

2" Question = Assignment #2, 3.24
39 Question = Assignment #2, 3.28

4" Question = Assignment #2, 3.26



